UNDERSTANDING IFRS 18
(PRESENTATION AND DISCLOSURE IN FINANCIAL STATEMENTS):
Transforming Financial Statement Presentation And Disclosure

IFRS 18 sepresents & major advancement in fAnancal reporting, issoed by the International Accounting Standards Board to replace LAS 1.

Effective for annual reporting periods beginning on ar after 1 Jammary 2027, IFRS 18 mntroduces a more sto
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While IAS 1 has served as the foundation of financial reporting since 2001 and has undesgone seveml amendments over time, challenpes remained particulady around inconsistent presentation of financial pecfos-
mance and bmited comparability across entities. IFRS 18 addresses these issues by establishing clearer puidance and preater discipline in how financial information is presented and disclosed.

Owenll, the new standard requices orpanizations to reassess and abpn thes reparting practices to improve the usefulness and consstency of financial statements for users.
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IFRS 18 was developed to address investor concerns over incon-
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financial statements cleady reflect
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PRACTICAL IMPLICATIONS FOR ENTITIES

The transition from IAS 1 to IFRS 18 creates operational and governance i
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upgrades, stronger controls, and possible restatement of comparatives to align with the new reporting

By standardizing the presentation of profit or loss and manage- GHC GHC

mlpedmammﬂnu:mmwdnmsnphunm— OPERATING CATEGORY

mmm segulators, and preparers benefit from cleares, Revenue from contracts with customers 3 10,000 10,000

more rehable 1 teporting more useful Other operating income 4 5,000 T.150

and decimon-ready. In essence, IFRS 18 is a response to evolving Operati o

reporting neads, providing a consistent framework that strenpth : R

ens trust and clasity in financial performance reporting. Cost of sales / Cost of goods sold 3 (6.000) (6.000)

KEY CHANGES INTRODUCED BY IFRS 18 Eoucthietines s’ il oo 6 (2.000) (2,000)

IFRS 18 introdnces a fandamental reform to the presentation of ACui T A 7 (.000) (3.300)

financial performance by and exp in the Research and development expenses g (200) (200)

sulﬂnmofpmﬁlmhssmhestﬂtmmdmmdmlydgﬁmdm- Impairment losses on financial assets = =

egones openiting, investing, and fnsncing. This replaces the more - 5 =

flexible approach under 1AS 1 and aims to echance consistency Other operating expenses 10 (300) (300)

and comparability across entities. OPERATING PROFIT (LOSS) 3.500 5350
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or loss now mandated as a defined subtotal This elinunates prior Share of profit of assocuates and jont veatures n - =

inconsistencies in how opemting pecformance was calenlated and Dindends from i 12 1.500 -

passsated. Gains (losses) on disposals of i 13 500 =
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e it it um‘:ém Additionally, PROFIT (LOSS) BEFORE FINANCING AND INCOME TAXES 5,650 5350
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performance and funding of investment effects = Jrderest igeien m Bomoings 15 (600) (600)
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A fucther key development is the introduction of formal sequite- —E= ) ki —

ments for Management Defined Pecformance Measres (MPMs), Foreign exchange gams (losses) on financing activities 17 (300) -

Entities mmst now cleardy explan, consstently apply, and reconeile PROFIT (LOSS) BEFORE INCOME TAXES 4.750 4750

these measures to IFRS-defined subtotals, enhancing transg

and kmiting the sisk of misleading ot selective teporting, INCOME TAX CATEGORY

Finally, the standard reinfosces principles of aggregation and dis- tnicryie ber enie ) 7% 18 (1.188) (1,188)

appregation, requnng entifies to present financal mformatonina PROFIT (LOSS) FROM CONTINUING OPERATIONS

way that avesds obsonrng material differences while ensurmg clar-

ity Oveall, IFRS 18 promotes more structuged, transg and DISCONTINUED OPERATIONS CATEGORY

decizon-usefil financial statements Profit (loss) from discontinued operations (net of tax) 19 - -
PROFIT (LOSS) FOR THE YEAR 3,363 3,563

EXPLANATORY NOTES TO THE TABLE HIGHLIGHTING THE
KEY DIFFERENCES.

IFRS 18 differs from IAS 1 by introducng a maose structared classifi-
cation of fAnancal mformation mito T mﬁng,md&:m
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IMPLEMENTATION CONSIDERATIONS

With IFRS 18 effective from 1 Januarcy 2027, eady preparcation is es-
sential Entities should conduct 2 stroctared pap analysis comparmg:
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tors eady repasding classification judgements and MPM disclosuges,
18 may change reported subtotals without alerng nndesdying eco-

nomics, clear stakeholder commmnication wall be crtical In addition,
mformation wall need to be restated in accordance with

comparative
IAS 1.38, requiting caref] transition planning.
BENEFITS TO FINANCIAL STATEMENT USERS
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RESEARCH-BASED EVALUATION OF IFRS 18

IFRS 18 represents a significant shift mn financial reporting by ze-
placing IAS 1 with a moce structured famework that mandates the

intended to improve comparability, transparency, and analytical clac-
ity

Research by Oyedoknn, Abdullahi, and Oyedolmn (2025) finds that
IFRS 18 addresses inconsistencies in presentation under IAS 1 by in-
troducing structuned cateponization and enhanced disclosures, there-
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To prepare for implementation,
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and usefulness of finsncial statenents by addressing pris inconustencies. With

rhneof 1 Jammary 2027, eady prepacation and
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investor confidence and strengthens the quality of financial reporting nndec TFRS.




